
EXERCISE 1.4 TAX REFUND OR DEBT 

 

1. Carla earns $45 700. At the end of the financial year, she has $12 095 taxable 

deductions. 

a) What is Carla’s taxable income? 

b) Use the tax table above to calculate the tax she should pay. 

 

 

c) If she has paid $6399.50 in PAYG, how much money will she receive back? 

 

2. Yvonne earns $142 500 and paid $40 357 in PAYG tax instalments during the year. 

At the end of the financial years she submits $18 000 worth of taxable deductions. 

a) What is her taxable income? 

b) Calculate the Medicare Levy which is 2% of her taxable income. 

 

c) Calculate the total tax Yvonne will pay, including the Medicare Levy. 

 

 

d) Will Yvonne receive a tax refund or have a tax debt? 

 

3. Sebastian receives $3944.42 per month after his PAYG tax instalment of $855.58 

has been deducted. He claims $12 500 in taxable deductions for the year. 

a) What is his annual net pay? 

b) What is his annual taxable income? 

c) How much has he paid in PAYG instalments? 

d) Calculate the Medicare Level of 2%. 

 

e) What is the total tax payable, including the Medicare Levy? 

 

 

f) How much tax will Sebastian receive back? 



EXERCISE 1.4 TAX REFUND OR DEBT   ANSWERS 

 

1. Carla earns $45 700. At the end of the financial year, she has $12 095 taxable 

deductions. 

a) What is Carla’s taxable income? 45 700 – 12 095 = $33 605 

b) Use the tax table above to calculate the tax she should pay. 

33 605 – 18 200 = $15405 

Tax = 19% x 15405 = $2926.95 

c) If she has paid $6399.50 in PAYG, how much money will she receive back? 

6399.50 – 2926.95 = $3472.55 

2. Yvonne earns $142 500 and paid $40 357 in PAYG tax instalments during the year. 

At the end of the financial years she submits $18 000 worth of taxable deductions. 

a) What is her taxable income? 142 500 – 18 000 = $102 143 

b) Calculate the Medicare Levy which is 2% of her taxable income. 

2% x 102 143 = $2042.86 

c) Calculate the total tax Yvonne will pay, including the Medicare Levy. 

102 143 – 87000 = $15143 

Total Tax = 37% x 15143 + 19822 + 2042.86 = $27 467.77 

d) Will Yvonne receive a tax refund or have a tax debt? 

Refund = 40357 – 27467.77 = $12889.23 

3. Sebastian receives $3944.42 per month after his PAYG tax instalment of $855.58 

has been deducted. He claims $12 500 in taxable deductions for the year. 

a) What is his annual net pay? 3944.42 x 12 = $47 333.04 

b) What is his annual taxable income? 47 333.04 – 12 500 = $34 833.04 

c) How much has he paid in PAYG instalments? 855.58 x 12 = $10 626.96 

d) Calculate the Medicare Level of 2%. 2% x 34 833.04 = $696.66 

e) What is the total tax payable, including the Medicare Levy? 

34833.04 – 18 200 = $16 633.04 

19% x 16 633.04 = $3160.28 

f) How much tax will Sebastian receive back? 10 626.96 – 3160.28 = $7466.68 


